






KANISA HOLDINGS LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2017

REPORT OF THE DIRECTORS

Directorate

The directors submit their report together with the audited flnancial statements for the year ended 31st December 2017 which
disclose the state of affairs of the company.

I ncorporation

The company is incorporated in Kenya under the Kenyan Companies Act as a private company limited by shares, and is

domiciled in Kenya. The address of the registered offlce is set out on page 1.

Princial activities

The principal activity of the company is that of an investment company.

Results

Profit before tax

lncome tax charge

Profit for the year transferred to retained earnings

Dividends

2017

Kshs

153,868

(46,1 60)

107,748

2016

Kshs

717 ,821

(215,346)

502,475

The directors do not recommend the declaration of dividends for the year.

Directors
The directors who served during the year are set out on page 1.

Statement as to disclosure to the company's auditor
With respect to each director at the time this report was approved:
(a) there is, so far as the person is aware, no relevant audit information of which the company's auditor is unaware, and

(b) the person has taken all the steps lhat the person ought to have taken as a director so as to be aware of any relevant audit
information and to establish that the company's auditor is aware of that information.

Business review

The company buys large percels of land, subdivides and sells the subdivided percels / plots to its members and non members.

During the year 2017, there was a significant reduction in the Kanisa SACCO lnvestment pool due to job losses / redundancies.
New entrants into the market with broader financial base and the protracted general elections all had negative effects on the
company business. As a result of these challenges, the company was only able to launch one prolect (Koma Hill) against its
projected two

The company has planned to mitigate these nsks through diversification. As a flrst step towards this, the company has plans to
finalize bore hole drilling in its lsinya 1 proJect, making it a souTce of income. Further the Company plans to negotiate with a

reputable construction company to facilitate home owning among the investors and to enlarge its commission earnings by
entering into agreements with property agencies.

Terms of appointment of the auditor
Erastus HAE & Partners Certified Public Accountants continues in office in accordance with the company's Articles of
Association and Section 719 of the Companies Act, 2015. The directors monilorthe effectiveness, objectivity and independence
of the auditor. The directors also approve the annual audit engagement contract which sets out the terms of the auditor's
appointment and the related fees. The agreed auditor's remuneration of Ksh 60,000 has breen charged to profit or loss in the
year.
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By order of the Board
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